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AGENDA: MARCH 14,200O

March 2,200O

SANTA CRUZ COUNTY BOARD OF SUPERVISORS
701 Ocean Street
Santa Cruz, California 95060

SUBIECT: PROPOSED SAINT FRANCIS SEWER ASSESSMENT DISTRICT
UNITED STATES DEPARTMENT OF AGRICULTURE FUNDING
RURAL DEVELOPMENT WATER AND WASTE DISPOSAL
LOAN/GRANT PROGRAM

Members of the Board:

As a result of increased costs associated with the Saint Francis Sewer Assessment
District, Public Works contacted the United States Department of Agriculture (USDA) to see if
there were any programs that could assist with project funding. One of the programs the USDA
administers, the Rural Utilities Service Program, offers funding at a lower interest rate and for a
longer term than conventional bond financing and might include grant funding for a portion of the
costs. The total project cost is estimated to be $1,250,000.  Without USDA loan or grant funding,
individual lot assessments are estimated to be as high as $34,000.

In a letter dated February 4, 2000 (copy attached), the Saint Francis Subdivision
Citizens Committee requested that your Board authorize staff to apply for USDA funding. Board
authorization to apply for funding is a requirement of the USDA application process.

It is therefore recommended that the Board of Supervisors take the following action:

1. Authorize Public Works to apply for USDA Rural Utilities Service Program
funding by completing and submitting the pre-application form to determine
eligibility for proposed assessment district improvement costs.

Make Yourse~Count!  Census 2000 - El Censo 2000 iHagme Contar!



SANTA CRUZ COUNTY BOARD OF SUPERVISORS
Page -2-

0160

2. Authorize Public Works to contact the Salsipuedes Sanitary District Board on
the Board of Supervisors’ behalf to obtain records, ordinances, and service
charge schedules required by the pre-application process.

Yours truly,

OI-IN A. FANTHAM

DR:mg

Attachments

RECOMMENDED FOR APPROVAL,:

County Administrative Officer

copy to: Public Works
Salsipuedes Sanitary District Manager
Ifland Engineers
Stephen Casaleggio, Jones Hall
Citizens Committee
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ST. FRANCIS SUBDIVISION CITIZENS COMMITTEE

2717 East Lake A!;enue, Watsonville. CA. 95076
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The Board of Supervisors
Santa Cruz County
701 Ocean Street
Santa Cruz, CA. 95060 February 4, 2000

S-uhf ect-: Planned P-ublic Hearinff March 14. 2000.

This is to support the apnrcval air' th1.s agenda item.

A property owners! nubllc meeting tc. Cisc~ss the sewer
exi_ensxon which was recommended bv t;qe cr~u:?ty  Board of Xealth
.And ?he County Board of Supervisors was helo on January 24th.

County Fublic Works staff presented two funding
alternatives to pay for the sewer line we hope to construct
in our neighborhood. One of the alternatives wili finance
the project from a bond sale and repay the bonds over a 20-
year period. The other alternative would use a loan from the
Ufiited States Department of Agriculture (USDA> tc pay for the
iimprovements. A USDA loan would be repaid at -rl lower
interest rate over 40 years, and thus would result in a lower
monthly payment. Therefore, it is more attractive to many of
the St. Francis property owners. it may also be possible to
secure USDA grant funding for a portion of the project.

At our meeting, a unanimous vote by the 18 property
owners present (a majority of the 31 owners) agreed that the
US3A alternative should be explored because it has the
po+e:lt 231 to result in substantial savings to i*one cnmm-unity .
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