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COUNTY OF SANTA CRUZ

AUDITOR-CONTROLLER’S OFFICE
701 OCEAN STREET, ROOM 100 (831) 454-2500

SANTA CRUZ, CA 85060 FAX (831) 454-2660

GARY A. KNUTSON, AUDITOR-CONTROLLER

Chief Deputy Auditor-Controllers
Pam Silbaugh, Accounting
Suzanne Young, Audit and Systems

Kathleen Hammons, Budget and Tax Agenda Date: May 23, 2000

May 16, 2000

Honorable Board of Supervisors
70 1 Ocean Street
Santa Cruz, CA 95060

Dear Members of the Board:

Subject: Adopt Resolution Amending Resolution 1 13-2000 authorizing the annual Sale of
Tax and Rcvenue Anticipation Notes for the Nest Fiscal Year -2000-2001

For the 2000-2001 fiscal year, we arc reccommending that your Board revise the issuance size of a
twelve-month Tax and Revenue Anticipation Notes (TRAN) which your Board approved on
April 25, 2000 from an amount not to exceed $35 million to an amount not to crcced $30 million.
This revision is necessary due to the improved working capital forecast of the County. The
TRAN is required to address timing diffcrence or lag time between the payment of claims and
receiving tax distributions, reimbursements from third partics, or flow of funds from State and
Federal agencies.

It 1s, therefore; recommended that your Board of Supervisors adopt and approve the attached
Resolution to amend Resolution number 1 13-2000.

“\ Sincerely vours,
‘- /o 4;7:_7
Y ﬂy/é
' Ga

ry A Knutson
Auditor-Controller

Recommended by

County Administrator Officer

cc: County Counsel
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BOARD OF SUPERVISORS
COUNTY OF SANTA CRUZ, CALTFORNIA

RESOLUTION AMENDING' RESOLUTION 113-200 PROVTDING FOR THE BORROWING
OF FUNDS FOR FISCAL YEAR 2000-2001 AND THE ISSUANCE AND SALE OF
2000-200 1 TAX AND REVENUE ANTICIPATION NOTES THEREFOR

RESOLUTION NO.

Upon motion of Supervisor , duly seconded by Supervisor the

following resolution is adopted:

WHEREAS, pursuant to Sections 53850 et seg. of the California Government Code (the
“Government Code”) (being Article 7.6 Chapter 4, Part 1, Division 2, Title 5 of the Government
Code), this Board of Supervisors (the “Board”) has found and determined that a sum not in excess
of Thirty Million Dollars($30,000,000) is needed for the requirements of the County of Santa Cruz
(the “County”) to satisfy obligations payable from the General Fund of the County, and that it is
necessary that said sum be borrowed for such purpose at this time by the issuance of temporary
notes therefor in anticipation of the receipt, of taxes, income, revenue, cash receipts and other
monies of the County to be received for or accrued to the General Fund of the County during or
alocable to Fiscal Year 2000-200 | ; and

WHEREAS, the County intends to borrow, for the purposes set forth above, not in excess of
Thirty Million Dollars ($30,000,000) by the issuance of the Notes, as hereinafter defined; and

WHEREAS, it appears, and the Board hereby finds and determines, that said sum not in
excess of Thirty Million Dollars ($30,000,000) when added to the estimated interest payable
thereon, does not exceed eighty-five per cent (85%) of the estimated amount of the uncollected
taxes, income, revenue, cash receipts and other monies of the County to be received for or accrued
to the General Fund of the County during or allocable to Fiscal Year 2000-2001, and available for
the payment of the principal of said Notes and the interest thereon (“Unrestricted Revenues’); and

WHEREAS, no money has heretofore been borrowed by the County through the issuance of
any temporary notes in anticipation of the receipt of, or payable or secured by, taxes, income,
revenue, cash receipts or other monies of the County received or accrued during or allocable to
Fisca Year 2000-2001; and

WHEREAS, pursuant to Government Code Section 53856 certain monies of the County
which will be received for or accrued to the General Fund during or allocable to Fiscal Y ear 2000-
2001 can be pledged for the payment of the principal of said Notes and the interest thereon (as
hereinafter provided); and

NOW, THEREFORE, the Board hereby finds, determines, declares and resolves as follows:

Section 1. All of the above recitals are true and correct, and the Board so finds and
determines.
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Section 2. Solely for the purpose of anticipating taxes, income, revenue, cash receipts, and
other monies of the County to be received for or accrued to the County’s General Fund during or
allocable to Fiscal Year 2000-2001, and not pursuant to any common plan of financing, the County
hereby determines to and shall borrow an aggregate principal amount not in excess of Thirty
Million Dollars ($30,000,000) by the issuance of temporary notes under Sections 53850 et seq. of
the California Government Code (designated “County of Santa Cruz, California, 2000-2001 Tax
and Revenue Anticipation Notes’ (“Notes’). The Auditor-Controller of the County (“Auditor”)
upon consultation with Rutan & Tucker, LLP (“Bond Counsal”), is hereby authorized to determine
the aggregate principal amount of the Notes to be issued, which sum shal not exceed Thirty Million
Dollars ($30,000,000) or such lesser amount upon which Bond Counsel will deliver an approving
opinion as to the exclusion from gross income for federal income tax purposes of interest on the
Notes. The Notes are to be numbered from one consecutively upward in order of issuance, to bein
the denominations of $5,000, or integral multiples thereof, as determined by the Auditor-Controller
or the Treasurer and Tax Collector; to be dated the date of delivery thereof, to mature (without
option of prior redemption) 12 months after their date of issue; and to bear interest, payable at
maturity and computed on a 30-day month/360 day year basis, at the rate or rates determined at the
time of sae thereof, but not in excess of twelve percent (12%) per annum.

Both the principal of and interest on the Notes shall be payable, only upon surrender thereof
in lawful money of the United States of America at the principal office of the Fiscal Agent, as
defined herein. The Treasurer and Tax Collector of the County is authorized to act as the fiscal
agent, dissemination agent and/or presentation agent (the “Fiscal Agent”) in connection with the
-Notes and the County may appoint an agent or other third party to perform any or al of such duties.

Section 3. The Notes shall be issued in registered form without coupons and shall be
substantidly in the form and substance set forth in Exhibit “A” attached hereto and by this reference
incorporated herein. The blanks in said form shal be filled in with appropriate words and figures to
comply with the provisions of this resolution.

Section 4.

a The Notes shall be initially issued and registered in the name of “Cede &
Co.,” as nominee of The Depository Trust Company, New York, New York (hereinafter Cede &
Co. and The Depository Trust Company are referred to collectively as "DTC"). Registered
ownership of the Notes, or and portion thereof, may not thereafter be transferred except as set forth
in Section 4(b).

b. The Notes shall beinitially issued and registered as provided in Section 4(a)
hereof Registered ownership of such Notes, or any portions thereof, may not thereafter be
transferred except:

(1) to any successor of DTC, or its nominee, or of any substitute
depository designated pursuant to clause (ii) of this subsection (b) (“Substitute Depository™);
provided that any successor of DTC or Substitute Depository shal be qualified under any applicable
laws to provide the service proposed to be provided by it;
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(i) to any Substitute Depository not objected to by the Treasurer, upon
(1) the resignation of DTC or its successor (or any Substitute Depository or its successor) from its
functions as depository, or (2) a determination by the Treasurer to substitute another depository for
DTC (or its successor) because DTC (or its successor) is no longer able to carry out its functions as
depository; provided that any such Substitute Depository shall be qualified under any applicable
laws to provide the services proposed to be provided by it; or

(iif)y  toany person as provided below, upon (1) the resignation of DTC or
its successor (or any Substitute Depository or its successor) from its functions as depository, or (2) a
determination by the Treasurer to discontinue using a depository

c. In the case of any transfer pursuant to clause (i) or clause (ii) of subsection (b) of
this Section 4, upon receipt of all outstanding Notes by the Treasurer, together with a written
directive of the Treasurer designating the Substitute Depository, a new Note or Notes, which the
County shall prepare or cause to be prepared, shal be executed and delivered, registered in the name
of such successor or such Substitute Depository, or its nominee, as the case may be, all as specified
in such written directive of the Treasurer. In the case of any transfer pursuant to clause (iii) of
subsection (b) of this Section 4, upon receipt of all outstanding Notes by the Treasurer, together
with awritten directive of the Treasurer, new Notes, which the County shall prepare or cause to be
prepared, shdl be executed and ddivered in such denominations and registered in the names of such
persons as are requested in such written directive of the Treasurer, subject to the limitations of
Section 4 hereof

d. The County shall be entitled to treat the person in whose name any Note is
registered as the owner thereof for all purposes of the Resolution and for purposes of payment of
principal and interest on such Note, notwithstanding any notice to the contrary received by the
County; and the County shall not have responsibility for transmitting payments to, communicating
with, notifying, or otherwise dealing with any beneficial owners of the Notes. The County shall not
have any responsibility or obligation, legal or otherwise, to any such beneficial owners or to any
other party, including DTC or its successor (or any Substitute Depository or its successor), except to
the registered owner of any Notes, and the County may rely conclusively on its records as to the
identity of the registered owners of the Notes.

e Notwithstanding any other provision of this Resolution and so long as all
outstanding Notes are registered in the name of DTC or its registered assigns, the County shall
cooperate with DTC, as sole registered owner, and its registered assignsin effecting payment of the
principal of and interest on the Notes by arranging for payment in such manner that funds for such
payments are properly identified and are made available on the date they are due all in accordance
with the letter of representations, the provisions of which the County may rely upon to implement
the foregoing procedures notwithstanding any inconsstent provisons herein.

f. Inthe case of any transfer pursuant to clause (iii) of subsection (b) of this Section
4, any Note may, in accordance with its terms, be transferred or exchanged for a like aggregate
principal amount in authorized denominations, upon the books required to be kept by the County
pursuant to the provisions hereof, by the person in whose name it is registered, in person or by his
duly authorized attorney, upon surrender of such Note for cancellation, and, in the case of a trandfer,
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b. The Board hereby finds and determines that the aggregate principal amount
of the Notes, together with interest thereon at any rate not to exceed twelve percent (12%) per
annum, does not exceed eighty five percent (85%) of the estimated amount of the now uncollected
taxes, income, revenue, cash receipts and other monies of the County which are pledged and will be
avallable for the payment of the principa of and the interest on the Notes.

C. The Auditor is hereby authorized and directed for and on behalf of the
County to award sale of the Notes within 24 hours of the receipt of bids to the responsible bidders
offering the lowest true interest cost to the County, al as determined by the Auditor.

d. All bids except the bids accepted pursuant to Section 5 hereof are hereby
rejected and the Auditor is hereby directed to return to the unsuccessful bidders their several checks
(if any) accompanying their respective bids.

Section 6. The proceeds of the sale of the Notes, together with earnings thereon, shall be
deposited as received in a special fund designated as "2000-2001 Tax and Revenue Anticipation
Note Proceeds Fund” (the “Proceeds Fund”).

Amounts held in the Proceeds Fund shdl be invested as permitted by Section 53601
except subsections (i) (to the extent that subsection (i) applies to reverse repurchase agreements) or
(m) of the said Section 5360 | ; provided that no such investments shall have a maturity later than the
date that it is anticipated that such amounts will be required to be expended and such amounts shdll
not be commingled with any other funds of the County.

Amounts in the Proceeds Fund shall be withdrawn and expended by the County for
any purpose for which the County is authorized to expend funds from the General Fund of the
County, but only after exhausting funds otherwise available for such purposes (which are not
restricted funds) and only to the extent that such other funds are not then available. If on the date
that is six months from the date of issuance of the Notes, amounts previously withdrawn from the
Proceeds Fund do not exceed ninety percent (90%) of the sum of the principal amount of the Notes
plus investment earnings thereon, the County shall promptly notify Bond Counsd and, to the extent
of its power and authority, comply with the instructions from Bond Counsel as to the means of
satisfying the rebate requirements of Section 148 of the Internad Revenue Code of 1986, as amended
(the “Code’). If on the date that is six months from the date of issuance of the Notes amounts
previously withdrawn from the Proceeds Fund exceed ninety percent (90%) of the sum of the
principal amount of the Notes plus investment earnings thereon, the County may transfer all
amounts on deposit in the Proceeds Fund to the General Fund to be used and expended by the
County for any purpose for which it is authorized to expend funds from the General Fund of the
County.

Section 7

a. The principal of and interest on the Notes shall be payable from Unrestricted
Revenues.

b. As security for the payment of the principal of and interest on the Notes, the
County hereby pledges to deposit in trust in a special fund designated as the "2000-2001 Tax and
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Revenue Anticipation Note Repayment Fund” (the “Repayment Fund”) received by the County in
the months, dates and amounts set forth below and in the Notes, together with an amount sufficient
(net of earnings on monies in the Repayment Fund) to satisfy and make up any deficiency in the
amount deposited in the Repayment Fund with respect to the prior accounting period. The amounts
pledged by the County for deposit into the Repayment Fund from Unrestricted Revenues received
during each indicated accounting period are hereinafter caled the “Pledged Revenues.”

c. The amount of Pledged Revenues to be deposited in the Repayment Fund consist
of the following: (i) from the first amounts of Unrestricted Revenues received by the County during
the accounting period ending April 30, 2001, $10,500,000; (ii) from the first amounts of
Unrestricted Revenues recelved by the County during the accounting period ending May 3 1, 2001,
$10,500,000, together with an amount sufficient to satisfy and make up for any deficiency in the
amount deposited in the Repayment Fund with respect to the prior accounting period; and (iii) from
the first amounts of Unrestricted Revenues received by the County during the accounting period
ending June 30, 2001, $9,000,000, together with an amount sufficient (net of earnings on moniesin
the Repayment Fund) (X) to satisfy and make up any deficiency in the Repayment Fund with respect
to the prior accounting period and (y) to pay interest on the Notes a maturity.

d. In the event that there have been insufficient Unrestricted Revenues received by
the County by the ending date of any accounting period to permit the deposit into the Repayment
Fund of the full amount of the Pledged Revenues required to be deposited with respect to such
accounting period, then the amount of any deficiency in the Repayment Fund shall be satisfied and
made up on such ending date from any other monies of the County lawfully available for the
payment of the principal of the Notes and the interest thereon (al as provided in Sections 53856 and
53857 of the Government Code) (the “ Other Pledged Monies’) or thereafter on adaily basis, when
and as such Pledged Revenues and Other Pledged Monies are received by the County.

Section 8.

a. The Pledged Revenues with respect to the accounting period in which received
shall be deposited in the Repayment Fund on or before the ending date of each respective
accounting period, and applied as directed in this Resolution. The Other Pledged Monies, if any,
shall be deposited in the Repayment Fund on the ending date of the accounting period, and on each
business day thereafter, until the full amount of the monies required by Section 7(b) has been so
deposited in the Repayment Fund. The principal of and interest on the Notes shall constitute a first
lien and charge on, and shall be payable from, monies in the Repayment Fund. The Repayment
Fund shall be held by the Treasurer of the County (the “Treasurer”). If on the date that is Sx months
from the date of issuance of the Notes, amounts previously withdrawn from the Proceeds Fund do
not exceed ninety percent (90%) of the sum of the principal amount of the Notes plus investment
earnings thereon, the amounts to be deposited in the Repayment Fund during the accounting periods
in which received shall be deposited as soon as received. Monies in the Repayment Fund shall be
applied only as hereinafter in this Section 8 provided.

b. The Treasurer shall arrange for the transfer to DTC or the registered owner as
described in Section 4 on the maturity date of the Notes of an amount in immediately available
funds sufficient to pay the principa of and interest (provided that Notes which mature more than 12
months after their Delivery Date shall provide for the payment of interest thereon on June 30, 2001
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as well as at maturity) on the Notes. Any monies remaining in the Repayment Fund after such
transfer, or after provision for such transfer has been made, shall be transferred to the General Fund
of the County.

c. Monies in the Repayment Fund shall be invested as permitted by Section 53601
of the Government Code, provided that no monies shall be invested in investments permitted by
subsections (i) (to the extent that subsection (i) applies to reverse repurchase agreements), or (m) of
said Section 53601, and no such investments shall have a maturity date later than the maturity date
of the Notes. The proceeds of any such investments shall be retained by the Treasurer in the
Repayment Fund until al of the Notes have been fully paid or until provison has been made for the
payment of the principal of the Notes and the interest thereon to maturity, at which time any excess
amount shall be transferred to the General Fund of the County.

Section 9. The County shall establish and maintain a fund, separate from any other fund
established and maintained hereunder, designated as the "2000-200 1 Tax and Revenue Anticipation
Note Rebate Fund,” and within such Fund there shall be established and maintained two separate
sub-accounts designated as the “Excess Account” and the “Earnings Account.” There shall be
deposited in each sub-account of the Rebate Fund such amounts as are required to be deposited
therein in accordance with written instructions from Bond Counsdl pursuant to Section 6 hereof

Section 10.

a The Notes will be issued by a book-entry system with no physical
distribution of Notes made to the owners. DTC, New York, New York will act as depository for the
Notes. The Notes shall be initially delivered in the form of a separate single fully registered Note
(which may be typewritten). Upon initial delivery, the ownership of each such Note shall be
registered in the name of Cede & Co., as nominee of DTC. The County shall have no responsibility
or obligation to any participant in DTC’ sbook-entry system (the “Participant”) or to any person on
behaf of which such a Participant holds an interest in the Notes.

b. In order to qualify the Notes for DTC’s book-entry system, the officers or
designees of the County are hereby authorized to execute and deliver to DTC a “ Representation
Letter” from the County representing such matters as shall be necessary to so qualify the Notes. In
addition to the execution and delivery of the Representation Letter, a County representative is
hereby authorized to take any other actions, not inconsistent with this resolution, to qualify the
Notes for DTC's book-entry program.

Section 11. The Auditor or one or more deputies to the Auditor are hereby authorized to
execute the Notes by use of a facsimile signature, and the Chief Deputy Clerk of the Board of
Supervisors of the County is hereby authorized to countersign, by facsmile signature, the Notes and
to affix the seal of the Board thereto by facsimile imprinting thereon. The Auditor is further
authorized to cause the blank spaces in Exhibit A to be filled in as may be appropriate and to deliver
the Notes to the Underwriter in accordance with the terms and provisions of the Notice Inviting
Bids. The Notes shall not be valid, however, unless and until the Treasurer shall manually have
authenticated the Notes.

2 2 12401 1766-0011
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Section 12. The form of the Preliminary Official Statement and the Notice Inviting Bids
relating to the Notes, in substantially the form presented to this meeting, is hereby approved with
such additions, changes and corrections as the Auditor may approve upon consultation with the
Bond Counsel. Rod Gunn Associates, Inc. (the “Financial Advisor”) is hereby authorized to
distribute such Preliminary Official Statement and Notice Inviting Bids to the potential purchasers
of the Notes and is hereby authorized and directed to ddiver such Official Statement in final form to
the purchasers of the Notes. The Auditor is authorized to certify to the Financial Advisor on behalf
of the County that the Preliminary Official Statement is deemed final as of its date, within the
meaning of Rule 15¢2-12 (the “Rule”) promulgated under the Securities Exchange Act of 1934
(except for the omission of certain final pricing, rating and related information as permitted by said
Rule). The Auditor, Treasurer, or their designee are hereby authorized to sign and authorize
digtribution of the Officia Statement in substantidly the form of the Preliminary Officiad Statement.

Section 13. It is hereby covenanted and warranted that the County, and its appropriate
officials, have duly taken all proceedings necessary to be taken by them, and will take any
additional proceedings necessary to be taken by them, for the levy, collection and enforcement of
the Pledged Revenues in accordance with law and for carrying out the provisions of this resolution
and the Notes,

Section 14

a. The County covenants that it shall make all calculations in a reasonable and
prudent fashion relating to any rebate of excess investment earnings on the proceeds of the Notes
due to the United States Treasury, shall segregate and set aside from lawfully available sources the
amount such calculations may indicate may be required to be paid to the United States Treasury and
shall otherwise at all times do and perform all acts and things necessary and within its power and
authority, including complying with each applicable requirement of Section 103 and Sections 141
through 150 of the Code and complying with the instructions of Bond Counsel referred to in Section
6 hereof, to assure that interest paid on the Notes shdl (i) be excluded from gross income for federal
income tax purposes and (ii) be exempt from California persona income taxation. As part of the
performance of the covenant contained in the preceding sentence, promptly after six months from
the date of the issuance of the Notes, the County will reasonably and prudently calculate the amount
of the Note proceeds which have been expended, with a view to determining whether or not the
County has met the safe harbor requirements of Section 148(f)(4)(B)(iii) of the Code with respect to
the Notes, and if it has not met such safe harbor requirements, it will reasonably and prudently
calculate the amount, if any, of investment profits which must be rebated to the United States and
will immediately set aside, from revenues attributable to the 2000-2001 Fiscal Year or, to the extent
not available from such revenues, from any other monies lawfully available, the amount of any such
rebate in the Fund referred to in Section 9 hereof.

b. Notwithstanding any other provision of this Resolution to the contrary, upon the
County’s failure to observe, or refusal to comply with, the covenants contained in this Section 13, no
one other than the owners or former owners of the Notes shall be entitled to exercise any right or
remedy under this Resolution on the basis of the County’s failure to observe, or refusal to comply
with, such covenants,

124011 706-0011
69226.01 AMOD -8-

2

2



0098

c. The covenants contained in this Section 14 and in Section 9 hereof shall survive
the payment of the Notes.

Section 15. The County hereby directs and authorizes the payment by the Treasurer of the
interest on and principal of the Notes when such become due and payable, from an account held by
the Treasurer in the name of the County in the manner set forth herein. The County hereby
covenants to deposit funds in such account at the times and in the amounts specified herein to
provide sufficient monies to pay the principa of and interest on the Notes on the day on which they
mature. Payment of the Notes shall be in accordance with the terms of the Notes and this
Resolution.

The Treasurer is also appointed as registrar and hereby is directed to initially
authenticate Notes or upon the request of any owner for the transfer or exchange of Notes in
accordance with the provisons hereof

Section 16. All actions heretofore taken by County officers and agents or by this Board with
respect to sale and issuance of the Notes are hereby approved, confirmed and ratified, and the
County officers and agents and this Board at-e hereby authorized and directed, for and in the name
and on behalf of the County, to do any and al things, and take any and all actions, and execute any
and all certificates, agreements and other documents which they, or any of them, may deem
necessary or advisable in order to consummate the lawful issuance and delivery of the Notes in
accordance with this resolution.

Section 17. The Auditor is hereby authorized and directed to establish the final terms and
conditions including amounts, maturities, discounts, premiums, and interest rate(s) on the Notes and
to cause notices of the proposed sale and final sale of the Notes to be filed in atimely manner with
the California Debt Advisory Commission Pursuant to Section 8855 of the Government Code.

Section 18. The provisions of the Notes and of this Resolution shall constitute a contract
between the County and the owners of the Notes, and such provisions shall be enforceable by
mandamus or any other appropriate suit, action or proceeding at law or in equity in any court of
competent jurisdiction, and shall be irrepealable.

Section 19. At any time or from time to time, the County may adopt one or more
Supplemental Resolutions without the necessity for consent of the registered owners of the Notes
for any one or more of the following purposes.

(1) to add to covenants and agreements of the County in the Resolution, other
covenants and agreements to be observed by the County which are not contrary to or
inconsistent with the Resolution as theretofore in effect:

(2) to add to limitations and restrictions in the Resolution, other limitations and
provisons to be observed by the County which are not materially contrary to or inconsistent
with the Resolution as theretofore in effect;
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(3) to confirm, as further assurance, any pledge under, and the subjection to any lien
or pledge created or to be created by, the Resolution, of any monies, securities or funds, or
to establish any additional funds or accounts to be held under the Resolution;

(4) to cure any ambiguity, supply any omission, or cure or correct any defect or
inconsistent provision in the Resolution; or

(5 to amend or supplement the Resolution in any other respect;

provided, however, that any such Supplemental Resolution does not adversely affect the interests of
the registered owners of the Notes.

Any modifications or amendment of the Resolution and of the rights and obligations
of County and the registered owners of the Notes may be made by a Supplemental Resolution, with
the written consent of the registered owners of at least a majority in principal amount of the Notes
outstanding at the time such consent is given; provided, however, that if such modification or
amendment will, by its terms, not take effect so long as any Notes remain outstanding, the consent
of the registered owners of such Notes shall not be required. No such modification or amendment
shall permit a change in the terms of, or maturity of the principal of, any Notes or the payment of
interest thereon or a reduction in the principal amount thereof or in the rate of interest thereon or a
change in the date or amounts of the pledge set forth in the Resolution without the consent of the
registered owners of such Notes, or shall reduce the percentage of the Notes, the consent of the
registered owners of which is required to effect any such modification or amendment.

Section 20. Continuing Disclosure

(A)  The County covenants with the beneficial owners of the Notes that it will, and
hereby authorizes its appropriate officers and employees to provide, in a timely manner, to the
Municipal Securities Rulemaking board (the “MSRB”) or each nationally recognized municipal
securities information repository and to any Californiainformation depository for the benefit of the
beneficial owners of the Notes, notice of any of the following events with respect to the Notes, if
materia:

(D principa and interest payment delinquencies;

(2) non-payment related defaullts;

(3) unscheduled draws on the debt service reserves reflecting financial
difficulties;

4) unscheduled draws on credit enhancements reflecting financia difficulties,

(5) substitution of credit or liquidity providers, or their falure to perform;

(6) adverse tax opinions or events affecting the tax-exempt status of the

securities;
(7) modifications to rights of security holders,
(8) bond calls;

9) defeasances;
(10) release, subdtitution, or sde of property securing repayment of securities; and
(11) rating changes.
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Notwithstanding any other provision herein, failure of the County to perform in accordance
with this Section 20(A) shall not constitute a default under this Resolution and may be enforced
only as provided in this Section 20.

(B) Each Material Event Notice shall be so captioned and shall prominently state the
title, date and CUSP numbers of the affected Notes.

© The County represents that as of the date hereof it has not failed to comply in any
material respect with any previous undertaking in a written contract or agreement specified in
paragraph (b)(5)(i) of the Rule.

D) This Section may be amended by the County without the consent of the
holders of the Notes (except to the extent required under clause (4) below), if al of the following
conditions are satisfied: (1) such amendment is made in connection with a change in circumstances
that arises from a change in legal (including regulatory) requirements, a change in law (including
rules or regulations) or in interpretations thereof, or a change in the identity, nature or status of the
County or the type of business conducted thereby, (2) this Section as so amended would have
complied with the requirements of the Rule as of the date of this Resolution, after taking into
account any amendments or interpretations of the Rule, as well as any change in circumstances, (3)
the County shal have obtained an opinion of Speciad Counsdl, addressed to the County, to the same
effect as set forth in clause (2) above, (4) either (i) the County shall have obtained an opinion of
Special Counsel or a determination by a person, in each case unaffiliated with the County (such as
Speciad Counse or the County) and acceptable to the County, addressed to the County, to the effect
that the amendment does not materially impair the interests of the holders of the Notes or (ii) the
holders of the Notes consent to the amendment to this Section pursuant to the same procedures as
are otherwise required for amendments, and (5) the County shall have delivered copies of such
opinion(s) and amendment to each NRMSIR and the SID, if any.

(2) In addition to subsection (D)(I) above, this Section may be amended and any
provision of this Section may be waived by the County without the consent of the holders of the
Notes, if al of the following conditions are satisfied: (1) an amendment to the Rule is adopted, or a
new or modified official interpretation of the Rule isissued, after the effective date of this Section
which is applicable to this Section, (2) the County shall have delivered an opinion of Specia
Counsdl, addressed to the County, to the effect that performance by the County under this Section as
so amended or giving effect to such waiver, as the case may be, will not result in a violation of the
Rule and (3) the County shall have delivered copies of such opinion and amendment to each
NRMSIR and the SID, if any.

(E) (D the provisions of this Section shall inure solely to the benefit of the holders
from time to time of the Notes, except that beneficial owners of the Notes shall be third-party
beneficiaries of this Resolution.

(2) Except as provided in this subsection (E)(2), the provisions of this Section
shall create no rights in any person or entity. The obligations of the County to comply with the
provisions of this Section shall be enforceable in the case of enforcement of obligations to provide
notices, by any Registered Owner of outstanding Notes, or by the Fiscal Agent and Trustee on
behalf of the Registered Owners of outstanding Notes; provided, however, that the Fiscal Agent
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shall not be required to take any enforcement action except at the direction of the Registered
Owners of not less than a majority in aggregate principal amount of the Notes at the time
outstanding who shall have provided the Fiscal Agent with adequate security and indemnity. The
Registered Owners' rights to enforce the provisions of this Section shall be limited solely to a right,
by action in mandamus or for specific performance, to compel performance of the County’s
obligations under this Section. Tn consideration of the third-party beneficiary status of beneficial
owners of Notes pursuant to subsection (1) of this Section, beneficial owners shall be deemed to be
Registered Owners of Notes for purposes of this subsection (B).

F) For the purposes of this Resolution, unless the context otherwise requires,
the terms defined in this Subsection shall, for all purposes of this Resolution, have the meanings
specified herein:

"Material I-vent” means any of the events with respect to the Notes, set forth in
Section (9)(A) above.

"Materiad I-'vent Notice” means notice of a Materia Event

"MSRB" means the Municipal Securities Rulemaking Board established pursuant to
Section 15B(b)( 1) of the Securities Exchange Act of 1934.

"NRMSIR" means, at any time, a then-existing nationally recognized municipal
securities information repository, as recognized from time to time by the SEC for the purposes
referred to in the Rule. The NRMSIRs as of the date of this Resolution are Bloomberg Municipal
Repositories, DPC Data Inc., Kenny Information Systems, Inc., ard Thomson NRMSIR.

"Register” means the book or books of registration kept by the Registrar in which
are maintained the names and addresses and principa amounts registered to each Registered Owner.

"Registered Owner” means the Person in whose name a Note is registered on the
Register.

"Registrar” means the Fiscal Agent, or a substitute Registrar

“SID" means, at any time, a then-existing state information depository, if any, as
operated or designated as such by or on behalf of the State of Californiafor the purposes referred to
in the Rule. As of the date of this Resolution, there is no SID.

"Special Counsel" means an attorney or firm of attorneys of nationally recognized
standing in matters pertaining to the validity of, and tax-exempt nature of interest on, obligations
issued by states and their political subdivisions.

Section 21. This resolution shdl take effect from and after its adoption
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PASSED AND ADOPTED by the Board of Supervisors of the County of Santa Cruz, State
of Cdlifornia, this 23"’ day of May, 2000, by the following vote:

AYES:

NOES:

ABSENT:
Chairperson of the Board of Supervisors
for the County of Santa Cruz

(SEAL)

ATTEST:

Chief-Deputy Clerk of the
Board of Supervisors of the
County of Santa Cruz

APPROVED AS TO FORM:

RUTAN & TUCKER LLP
Bond Counsd

COUNTY COUNSEL

C@MMJ&”W
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COUNTY OF SANTA CRUZ, CALTFORNIA,
2000-200 1 TAX AND REVENUE ANTICIPATION NOTE

Registered Registered

No. R-1 $

Note Date: ,2000  Maturity Date: , 2001
Rate of Interest: % CUSIP: L

Registered Owner: Cede & Co.

Principal  Amount: Million Dollars ($)

FOR VALUE RECEIVED, the County of Santa Cruz (“County”), California, acknowledges
itself indebted to and promises to pay to the registered owner identified above, or its registered
assigns, at the office of the County Treasurer/Tax Collector (the “Paying Agent”) in Santa Cruz,
California, the principal amount identified above in lawful money of the United States of America,
on , 2001, together with interest thereon at the rate of interest per annum set forth above,
computed upon the basis of a 360-day year, consisting of twelve 30-day months, in like lawful
money from the Note Date specified above until payment in full of said principal sum. Both the
principal of and interest on this Note shall be payable only to the registered owner hereof upon
surrender of this Note as the same shall fall due; provided, however, nointerest shall be payable for
any period after maturity during which the registered owner hereof fails to properly present this
Note for payment.

Unless this Note is presented by an authorized representative of the Depository Trust
Company to the County or its agent for registration of transfer, exchange or payment, and any Note
issued is registered in the name of Cede & Co. or such other name as requested by an authorized
representative of the Depository Trust Company and any payment is made to Cede & Co., ANY
TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL, since the registered owner hereof, Cede & Co., has an interest
herein.

It is hereby certified, recited and declared that this Note is one of an authorized issue of
Notes entitled “County of Santa Cruz, California, 2000-200 | Tax and Revenue Anticipation Notes’
(the “Notes’), in the aggregate principal amount of Thirty Million Dollars ($30,000,000), al of like
tenor, made, executed and given pursuant to and by authority of a resolution of the Board of
Supervisors of the County (the “Resolution™), under and by authority of Article 7.6, Chapter 4, Part
1, Division 2, Title 5 (commencing with Section 53850) of the California Government Code, and
that all acts, conditions and things required to exist, happen and be performed precedent to and in
the issuance of this Note have existed, happened and been performed in regular and due time, form
and manner as required by law and that this Note, together with all other indebtedness and
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obligations of the County, does not exceed any limit prescribed by the Condgtitution or statutes of the
State of California

The principal of and interest on the Notes shall be payable from taxes, income, revenue,
cash receipts and other monies, which are received by the County for the General Fund of the
County for the fiscal year 2000-2001 and which are generally available for the payment of current
expenses and other obligations of the County (“Unrestricted Revenues’). As security for the
payment of the principal of and interest on the Notes, the County hereby pledges to deposit in trust
in a specia fund designated as the "2000-2001 Tax and Revenue Anticipation Note Repayment
Fund” (the “Repayment Fund”) the following: (i) from the first amounts of Unrestricted Revenues
received by the County during the accounting period ending April 30, 2001, $10,500,000; (ii) from
the first amounts of Unrestricted Revenues received by the County during the accounting period
ending May 3 1, 2001, $10,500,000, together with an amount sufficient to satisfy and make up for
any deficiency in the amount deposited in the Repayment Fund with respect to the prior accounting
period; and (iii) from the first amounts of Unrestricted Revenues received by the County during the
accounting period ending June 30, 2001, $9,0000,000, together with an amount sufficient (net of
earnings on monies in the Repayment Fund) (x) to satisfy and make up any deficiency in the
Repayment Fund with respect to the prior accounting period and (y) to pay interest on the Notes at
maturity. The amounts pledged by the County for deposit into the Repayment Fund from
Unrestricted Revenues received during each indicated accounting period are hereinafter called the
“Pledged Revenues”

In the event that insufficient Unrestricted Revenues have been received by the County by
the ending date of any accounting period to permit deposit into the Repayment Fund of the full
amount of the Pledged Revenues required to be deposited with respect to such accounting period,
then the amount of any deficiency in the Repayment Fund shall be satisfied and made up on such
ending date from any other monies of the County lawfully available for the payment of the principa
of the Notes and the interest thereon (all as provided in Government Code Sections 53856 and
53857) (the “Other Pledged Monies’) or thereafter on a daily basis, when and as such Pledged
Revenues and Other Pledged Monies are received by the County.

The Pledged Revenues with respect to the accounting period in which received shall be
deposited in the Repayment Fund on or before the ending date of each respective accounting period,
and applied as directed. in the Resolution. Other Pledged Monies, if any, shall be deposited in the
Repayment Fund on the ending date of the accounting period, and on each business day thereafter,
until the full amount of the monies required by the second preceding paragraph has been so
deposited in the Repayment Fund. The principal and interest on the Notes shall constitute a first
lien and charge on, and shall be payable from, monies in the Repayment Fund.

This Note is transferable by the registered owner hereof in person or by his attorney duly
authorized in writing at the office of the Paying Agent in Santa Cruz, California, but only in the
manner, subject to the limitations and upon payment of the charges provided in the Resolution, and
upon surrender and cancellation of this Note. Upon such transfer a new Note or Notes of authorized
denominations and for the same aggregate principal amount will be issued to the transferees in
exchange therefor.
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The County and the Paying Agent may deem and treat the registered owner hereof as the
absolute owner hereof for the purpose of receiving payment of or on account of principal hereof and
interest due hereon and for al other purposes whatsoever and neither the County nor the Paying
Agent shal be affected by any notice to the contrary.

This Note shall not be valid or become obligatory for any purpose until the certificate of
authentication hereon shall have been manualy signed by the Paying Agent.
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IN WITNESS WHEREOF, the County of Santa Cruz has caused this Note to be executed
by the manua signature of the Auditor-Controller of the County and countersigned by the facamile
signature of the Chief Deputy Clerk of the Board of Supervisors of the County, and caused a

facsimile of the officia seal of its Board of Supervisors to be imprinted hereon this 5™ day of July,
2000.
COUNTY OF SANTA CRUZ
By / M
G"try A. K utson
Auditor-Controller
(Seal)
Countersigned:

Susan Rozario, Chief Deputy Clerk
of the Board of Supervisors
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