County of Santa Cruz

COUNTY ADMINISTRATIVE OFFICE

701 OCEAN STREET, SUITE 520, SANTA CRUZ, CA 95060-4073
(831)454-2100 FAX: (831)454-3420 TDD: (831)454-2123

SUSAN A. MAURIELLO,J.D., COUNTY ADMINISTRATIVE OFFICER

June 4,2002 AGENDA: June 11,2002

BOARD OF SUPERVISORS
County of Santa Cruz

701 Ocean Street

Santa Cruz, California 95060

PUBLIC HEARING ON MERGER OF AT&T BROADBAND
BY COMCAST CORPORATION

Dear Members of the Board:

On February 27, 2002 this office received an application from AT&T Broadband for approval of the
merger of AT&T Broadband and Comcast Corporation. The resulting corporation will be the largest
cable operator in the country. According to the attached documents filed with the Federal
Communications Commission the new corporation produced by the merger will control 27,276,500
subscribers in the United States or approximately 40% of the 69,000,000 cable subscribers in the
United States.

The request for approval of the merger is in the form of a Federal Communications Corporation
Form 394. Pursuantto Federal law a local franchising authority must act on the Form 394 within
120 days of receipt or the applied for transaction is deemed approved. Similar requests are now
pending before hundreds of local franchising authorities across the country. At this time Special
Counsel is preparing an analysis of the transaction for your Board’s consideration and it is our
recommendationthat your Board schedule a public hearing on the proposed merger on June 25,
2002. June 25, 2002 is the 117thday of the 120 day period providedfor in Federal Law.

At this time it is RECOMMENDEDthat your Board schedule a public hearing on AT&T Broadband'’s
requestfor the County’s approval of the merger of AT&T Broadband and Comcast Corporation for
9:00 AM 0On June 25,2002.

Very truly yours,

Susan A. Maurielio
County Administrative Officer

CC: Richard Wilson
Bill Marticorena
Communication Workers of America Local 9423

SERVING THE COMMUNITY - WORKING FOR THE FUTURE / rI
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BOARD OF SUPERVISORS AGENDA: June 11,2002
AT&T BROADBAND AND COMCAST MERGER Page 2

AT&T C/O

KentLeacock

Vice President, Franchising and Local Government Affairs
AT&T Broadband

PO Box 5147
San Ramon, CA 94583
Fax: 925-973-7104

and

AT&T Broadband

188 Inverness Drive West, Room 6-042
Englewood, CO 80112
Fax: 303-858-2615

HAWPWINWPDOCS\WMergerAT&TComcast. wpd



AT&T Comcast Corporation: Ultimate Corporate Structure

With the completion d the merger transaction, AT& T Comcast Corporation will be the new
public company parent & both Comcast Corporation and AT& T Broadband, which will be
wholly owned “brother/sister” subsidiaries d AT& T Comcast Corporation.

Final Structure

Former $
[ Comcast Sural LLC
Shareholders hareholder: .
| I 1
| AT&T Comcast Corp
. !
| AT&T Broadband Holdings, LLC |
Comcast Corp
| AT&T Broadband Corp. ]

(Direct or
Indirect)

v

Current Cable
ranchise Holders|
(Direct or
Indirect)
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